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Simone Kaslowski : « French companies do not suffer a downturn in their business in Turkey »
Les Echos, Yves Bourdillon, 27.11.2020
Simone Kaslowski, the patron of the Turkish businesses, do not observe any impact of the boycott call for
French products expressed in many Muslim countries, and stresses that Turkey is not used to such
practices. He also considers that the country is maybe on the right track, with the change of monetary
course.

Les Echos: How do you assess the economic situation in Turkey at the moment, after months of monetary
crisis?
Simone Kaslowski: The pandemic has severely affected Turkey's current account deficit, due to the fall in
tourism receipts, and has caused unemployment to soar, which was already above 13% of the working
population before Covid. I won't venture to make predictions about 2021 in terms of growth because of
the pandemic, but already the recent change of Central Bank Governor and Finance Minister suggests a
more orthodox and predictable fiscal and monetary policy, which should restore confidence. One can
welcome in particular the decision two days ago of the Central Bank to no longer totally control the
balance sheets of private banks via the so-called "active ratio" instrument. The recent speech by President
Erdogan, who recalled the need to pursue integration with European countries and committed himself to
further economic reforms, or in terms of the rule of law, makes me think that we may be on the right
track. The implementation of what has been promised is very critical.

Les Echos: Were you not surprised, on Tuesday, of the number one of the presidential council and longtime companion of the Head of State?
Simone Kaslowski: There are local political dynamics that need to be taken into account. We have
experienced some very surprising events, both positive and negative, in recent weeks, but I believe that
the trend remains positive, towards more internal dialogue and confidence in the financial markets, as
illustrated by the exchange rate of the lira, which has gone from 8.5 to one dollar to 7.8 in 15 days.
Similarly, Turkey's risk premium (CDS) has fallen down from above 5 to below 4 percent.
Les Echos: Relations between Ankara on the one hand and Paris, and even Brussels and Athens on the
other, are delicate at the moment. Have you discerned an impact of the calls for boycott of French
products heard in many Muslim countries? Do you fear sanctions at the EU summit on 10th of December?
Simone Kaslowski: France is our seventh largest trading partner and there is no way we can allow
economic relations to be affected by diplomatic tensions or misunderstandings. To our knowledge, French
companies did not report a downturn in their business in Turkey except one in a very limited way in
consumer products. Moreover, I have never seen any boycott in Turkey of foreign products in recent
years, whether Israeli, American, British, German, etc., despite the many episodes of diplomatic tension.
As far as the European Union is concerned, I very much hope that it will not decide on sanctions, which
would not be in anyone's interest. However, the absence of sanctions would not be enough, the status
quo between the European Union and Turkey was unsatisfactory, discussions had to be relaunched to
modernise the Customs Union Agreement signed a quarter of a century ago.
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